AN'Y'A D71V e
NAVUNAN

|"UWPN 'AX '91ND
,N'1D27 Pt 190N N T
N2 NI Nax jpn ux
N2 NL'ONANIIN

CFO nnio% naxn

2022 A'x1Naoa 3

¥

¥
NONIDN &% NDYONMMINR
N'7272 NITNT ]'[)3111
7T NNAT NN W'Y o T



X7 DID'O

D'N2' — AN NYDHD NEkn MmN - R e
TN 7PW1 DDA ARIOYNT7 DTIND N'X791'N

NN NN ANXT791N A7y WIn - A"hxee
D'0D]1 INXNX'I N7yN

NN N1 NIYIDA No9a7 NTA — N9INIX °
N2 271V 1201 NIYDIA 17091 — 22N



N"MYN 0D721yn NN T™XN 71Tan XN NINEN NOSAN 1 AYn

'V naixa — 19¥nn n'an ANy
Quarterly GDP Total, Percentage change, same period previous year, Q1 2007 — Q3 2021

20
15
| “|
hhhhthhhhmmhhhhhmmmMWMMMMMMMMMMMMMMMMMML 1‘ WMWM
(5) Forecasts 2021 2022 2023 ‘ || ‘
(10) Euro area (19 countries) 5.2 5.3 2.5 4
us 5.5 4 2.5
(15) UK 69 47 53 7awn n7'nn
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Israel 6.5 5.5 5
(20)
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* Source: OECD (2022), Quarterly GDP (indicator). doi: 10.1787/b86d1fc8-en (Accessed on 18 January 2022)
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*Based on ECB, BOI and FED forecasts, Israel is the optimistic BOI forecast.
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Unemployment Rates - BOl and OECD data. BOI, FED,BOE forecasts

30

Forecasts 2021 2022 2023

Euro area (19 countries) 8.1 7.8 8.1
25

UK 47 44 A7 Yy
20 Israel 10.2 54 4.5
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OECD (2022), Unemployment rate (indicator). doi: 10.1787/52570002-en (Accessed on 15 January 2022)
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Long-Term Government Bond Yields: 10-year

Current Yield:
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Organization for Economic Co-operation and Development, Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) [IRLTLTO1GBM156N],
retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/IRLTLTO1GBM156N, January 1 7,@022.
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Balance of Payment - Good and Services as % of GDP
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Economic projections of Federal Reserve
Board members and Federal Reserve Bank
presidents, under their individual
assumptions of projected appropriate
monetary policy
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Percent
Median!
Variable 2021 | 2022 2023 | 2024 | Longer

run
Change in real GDP @ 4.0 22 20 |, 1.8
September projection 3.5 2.5 2.0 : 1.8
Unemplovment rate 4.3 3.5 3.0 3.5 : 4.0
September projection 4.8 3.8 3.5 35 | 4.0
PCE inflation 2.3 2.6 2.3 21 1 2.0
September projection 4.2 2.2 2.2 2.1 : 2.0

|

Core PCE inflation® 4.4 2.7 2.3 2.1

September projection 3.7 2.3 2.2 2.1 :

|
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Memo: Projected
appropriate policy path

Federal funds rate
September projection
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2021 2022 2023 2024

World real GDP |excluding the auro arsa) 5.0 4.5 3.9 3.7

Global trade (excluding the euro area) " 11.1 3.9 4.4 4.0

Euro arsa foraign demand’ 8.9 4.0 43 3.9

December 2021 projections
Mild scanario Basaline Sevara scenaric
2021 2022 2023 2024 2021 2022 2023 2024 2021 2022 2023 2024
Real GDOP 6.3 &4 2.6 1.3 5.1 42 2.9 1.6 448 1.5 2.2 2.5
HICP inflation 2.6 2.4 2.1 2.0 2.6 3.2 1.8 1.8 2.8 31 1.4 1.2
Unemployment rate 7.7 6.5 5.1 5.9 7.7 7.3 5.9 5.6 7.7 7.9 8.1 7.6
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European Central Bank, Central Bank Assets for Euro Area (11-19 Countries) [ECBASSETSW], retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/ECBASSETSV, January 18, 2022.

Board of Governors of the Federal Reserve System (US), Assets: Total Assets: Total Assets: Wednesday Level [RESPPANWW], retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/RESPPANWW,
January 18, 2022.
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The ECB New Monetary policy Strategy (July 8,
2021): Adopting the Fed strategy

* An inflation buffer above zero per cent provides monetary policy with space for interest
rate cuts in the event of adverse developments and a safety margin against the risk of
deflation through its positive impact on the trend level of nominal interest rates.

 The pronounced trend decline in the equilibrium real interest rate, if persistent, implies
that the effective lower bound on nominal interest rates will more frequently constrain
the conduct of monetary policy.

* Price stability is best maintained by aiming for two per cent inflation over the medium
term. .commitment to this target is symmetric.. means negative and positive deviations
from this target as equally undesirable. The two per cent inflation target provides a clear
anchor for inflation expectations, which is essential for maintaining price stability.

* To maintain the symmetry .. imply a transitory period in which inflation is
moderately above target
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The ECB New Monetary policy
Strategy (July 8, 2021) — cont.

« Employment. To keep prices stable, we adjust our monetary policy depending
on how the economy is doing. Employment is an important part of the
economy and can influence how prices change over time.

 Productivity. To make good monetary policy decisions, we need to better
understand how innovation, technological progress and productivity affect
the way our economy works.

* Overall — the new strategy makes ECB close to the Fed and

other IT policy framework without stating duel —
mandate.
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General government deficit Total, % of GDP, 2010 — 2023
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2
0
, /
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-4
-6
g For 2021 2022 202
Euro area (17 countries) -6.7 -3.8 2.7
10 us 125 72 55
12 UK -9.1 -5.4 -4
Israel -5.6 -3.9 -3.2
-14
Q N 2 > ™ » o A S o
S > > > > > > > & >
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;k OECD (2022), General government deficit (indicator). doi: 10.1787/77079%edb-en (Accessed on 17 January 2022)
NN DN % NDYOIIMMNIR Forecast: OECD.stat. Economic Outlook No. 110, December 2021.
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Total Public Debt as Percent of Gross Domestic Product
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Forecasts 2022 2023 2024
Israel
usS 130.7 1311 131.7
UK 1071 1094 110.5
Israel 69 69 69
e | SA Euro Area e— K e |srael
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021F 2022F 2023F 2024F

Source: FRED
International Monetary Fund, Projection of General government gross debt for United States [GGGDTPUSA188N], retrieved from FRED, Federal Reserve
Bank of St. Louis; https://fred.stlouisfed.org/series/GGGDTPUSA188N, February 2, 2022.
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